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The PRESIDENT took the Chair at 4.30
p-m., and read prayers.

SWEARING-IN OF MEMBER.

Hoen. E. H. H. Hall {Central) took and
gubseribed the onth, and signed the roll.

FEDERAL SENATE VACANCY.

The PRESIDEXNT: With reference to
Message No. 1 from Iis Excellency the
Licut.-Governor, and in conformity with the
Joint Standing Rules and Orders relafing
to the election of a Senator to the Federal
Parliament, 1 desire to inform hon. mem-
bers that after the House rose yesterday
afternoon I consulted Mr. Speaker on the
question of the joint sitting of the two
Houses. The Speaker and I were in agree-
ment, and arrangements have been con-
¢luded whereby a meeting of the Legislative
Council and the Legislative Assembly will
Le held in the Chamber of the Legislative
Couneil on Wednesday, the 1%h August,
1936, at +.30 p.m., for the purpose of clect-
ing a Senator to the Federal Parliament in
the place of the late Senator William Car-
rol.

COMMITTEES FOR THE SESSION.

~On motion by the Chief Scerctary, Ses-
sional Committees were appointed as fol-
low:—

Standing  Orders-—The President, the

Chief Seeretary, Hon. J. Cornell, Hon, C. F.
Baxter, and Hon, J. Nicholson,

Library—The President, Hon.

Laxter, and Ilon. G. Fraser.

C. F

Printing.—The President, the Honorary
Minister, and Hon, W_ .J, Mann.

Joint House—The President, IHon. J.
Cornell, Hon. E. H, Gray, Hon. V. Hamers-
lev, and Hon. G. W. Aliles.

BILL—SUPPLY (Ne¢. 1), £2200,000.
First Reading. -
Reeeived from the Assembly, and read a
first. time.

Standing Orders Suspension.

THE CHIEF SECRETARY (Hon. J. M.
Drew—~Central) [4.35]: T move—

That so much of the Standing Orders he
suspended as is necessary to enable a Supply
Bill to pass through all stages at one sitfing.
We have already been one month without
Parliamentary authority, and we have
enfered into another month, of which half
lias nearly expired; and thereforve T shall he
pleased if we can get through the Supply
Bill a3 speedily as possible.

Question put and passed.

Second Reading.

THE CHIEF SECRETARY (Hon. J. M.
Drew—~Central) [4.36] in moving the second
reading said: This i1s the usnal Supply Bill
presented at this time of the year. Tts pur-
pose is to anthorise the Government to fin-
ance operations until the passing of the
Estimates. It is hoped to present these at
an carlier date than in the past. To obviate
the necessity of a further Rill for Supply
in two or three weeks’ time, Supply is asked
for three months, the same period as that
eranted last year. The amount te be ap-
proved, £2,200,000, is made up as follows:—

£
Expenditure out of Consolidated
Revenue Fund 1,300,000
General Loan Fund . 600,000
Treasurer’s Advance Aceount .. 300,000
It is aonticipated that the amount of

£1,300,000 will be allocated as follows:—
July, £470,000; August, £420,000; and Sep-
tember, £310,000. This expenditure does not
cover amounts under Special Acts, such as
interest. General Loan Fund expenditure
is cstimated at the rate of £200,000 per
month. Treasurer’s Advance—representing
expenditure which, at the time it is incurred,
eannot be charged against Consolidated Rev-
cnue or General Loan Fund—comprises
monthly advances to departments, and in-
volves sums which are later charged against
cither General Loan Fuud or Consclidated
Revenue, accordingly as may be determined.
I move—
Thut the Bill be now read a second time.

HON. H. SEDDON (North-East) [4.43]:
The Bill for Supply, T think, affords mem-
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bers opportunity to make a few remarks on
finanece generally. I should like to refer to
the progress made during the last two ov
three years, particularly in regard to the
way in which eertain figures have altered.
Last year the Government finished up with
a surplus of £58,378, and I think we can all
join in the fecling of satisfaction that sueh
a result should have been achieved. It ia,
however, most desirable that we should con-
tinue to progress in the same direction for
a eonsiderabie time to come. Unfortnnately,
a Government with a surplus is shot at from
all guarters and there are indications that
the present (lovernment are going to have
that experience, but [ urge that the Govern-
ment should e particularly careful, indeed
cautiouas, in granting requests for financial
a-sistance, hecause it should he remembered
that we have an aceumulated deficit fo weet
of quite furmidable proportions before we
can say that our annual linances are in
order. Thus at the end of June, 1935, the
accumulated defieit was £5,316,523, while at
the end of last vear, owing to the surplus,
the naccumwlated defieit was redueed to
£5228247. So members will see that we
have quite 2 long way to go before we can
overtake onv accumulated defieit.  In  the
past it has been the practice to allow deficits
to accumulate, and then eventually they have
heen funded, with the result that the Stafe
has had to take upon its shoulders the pay-
ment of interest and sinking fund on that
over-expendifure for a considerable number
of wears.

Hon, A. Thomson: I presume we are pay-
ing interest and sinking fund on it now.

Hon. H. SEDDOXN: Yes, and [ think our
children also will be paying interest and
sinking fund on the balance. The period is,
I think, 58 years.

Hon. G. W. Miles: And we have to pay
an extra 4 per cent. on it, have we not?

Hon. H. SEDDOX: Of this amount a
considerable portion has bheen raised by
Treasury bonds. and it is a matter of import-
ance that these honds he met or retired on
agcount of the short-term period for which
they are raised. I understand that pressure
has heen put on the Government to see that
the honds are retired. I think it is a most
unsatisfactory method of finanee, in view of
certain of its features. The trend of the
market during the depression rendered this
form of finance & cheap and valuable method
of meeting the pressure on Government in
a time of erisis. Now that we are, I hope,

approaching more normal times, it is desired
that we should get our finances on to a more
permanent basis. The present outlook for
both interest and capital makes it desirable
that we should get away from this form of
finance. Moreover, the fatlure of the recent
loan, I think, should not be ignored.

Hon, A. Thomson: Hear, hear!

Hon. H. SEDDON: [ hope the Chief
Secretary will be able to inform us af an
early date of the floating debt position, and
as to whether the surplus has been applied
to the reduction of these bonds, The month
of Inly closed with a deficit of £125,851.
These are the best figures for July for many
vears past. In 1932 the amount of the July
deficit was £378,439, So it will be seen that
the Government have achieved a very con-
siderable improvement hy this material re-
durtion of the annual July deficit to the
firure I have quoted. But it 1s the expendi-
ture figures that concern us most. The ex-
penditure for July of this vear was the
highest we have vet had, being £100,000
higher than in July of 1931, when the de-
pression was most marked. The reduction
this vear has been achieved hecause revenune
has increased. [t is interesting Lo note that
while the expenditure increased hy £100,000
as against July of 1931, the revenue for
July of this vear was £320,000 higher thar
in July of 1931, Thanks to the cfforts of
our financial representatives in London, our
interest bill is still decreasing, so we have
the anomaly that while our public debt is
inereasing, the interest on that deht is still

falling, The fignres for interest for the
vears 1935 and 1936 are as follows:—

19335. 1936. De-

Interest— £ £ crease.

Overseas L,779,354 1,730,551 49,803
plus

Australia 1,452,209 1,408,610 46,20t
De-

erease.

Totals 1,231,563 3,290,161 2,402

Members will notice that the deercase of
£48,803 was achieved hy the fact that
some of cur leans in London were renewed
at a lower rate of interest. However, it
appears to me that we have just about
exhausted the possibility of further re-
duection of interest so far as the overseas
markets are concerned, and next year I am
afraid we ecan expect to see the interest
rising in proportion to the amount of debt
being inenrred. Fortunately, we are still re-
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stricted to the intemal market for our
Joans, and T hope we shall he restricted
in that manner for many years io come,
for the charges for overseas payments have
to be met through export and (hat has
not been very satistactory for some time
past, so far as Australia is  concerned,
-although Western Australia is in a more
Tavourable position. These interest fgures
‘do not inciude exchange, which an 1935
amonnted to £469,237. Actually Lhis figure
-should be included in the interest eharges.

dlon. A, Thomson: Does this State have
(o pay ‘that additional £469,237 for ex-
whange?

Hon, H. 'SEDDON: Yos, as hon. men-
‘hers will find on eonsulting the budeet tahle
of Rgures for last vear. The sinking fund
payments have risen by €20,000 to £338,471
for 1936. Toan expenditure lasi year was
gust over 205 million pounds, whereas in
A035, it was 2%, millions, and in addition
fo that we had a deficit of one-cighth of a
million. In 1934 the loan expenditure was
214 nillions, and we had o deficit of three-
duarters of a million. However, the gen-
weral expenditure from  Consolidated Rev-
enne is undoubtedly inereasing. Last year
it was higher than in any previous vear
except 1020, 1930 and 1931. Members will
note that unfortunately revenue seems to
{ag eonsilerably behind expenditure. This
year was the first one in whieh we could
count on an improvement in that respeet.
"That improvement waz very largely due
1o fhe inereased grant received from the
Tederal Governmnent, the amount available
ast yenr being larger than in the prev-
Departmental  expenditure in-
creased hy E£180,000 last year. In regard
to revenne, the taxation item has very
considerably increased. It is £1,100,000
more than it was in 1932, T ask members
to make note of that: the taxation figure
is £1,100.000 more than it was in 1932,
beeanse the ‘imposition of taxation has
materially ineveased. However, that is by
the way. Incidentally, the general revenue
was two millions more than it was in 1932,
From the financial emergency tax we get
some very interesting figures. The esti-
mated retorn for last year was £683,000,
and the mnount reeetved £827.000, which is
very mmeh more than the estimate, no less
than twice the amount rveceived in 1933,
and four times the amount received in

Jons  vear,

1932, So the financial emergency tax con-
stitutes a very important part of the rev-
enune at the present time. I should like
very mueh to have submitted to us in eom-
parable form the production figures for the
State during the last few years. I re-
gard them as the most important figures
that conld he plaeed before Parliament,
hecawve they are an indication of the effi-
civney  of the community, it only they
ean he prepared and submitted on a com-
parable basis, But unfortunately the fig-
ures have been altered from vear to year,
and apparvently the basis of caleulation is
revised, with the result that if we look
at the table of production subinitted by
the Government Statistieian Lfor 1930 and
trv to compare the same table with the
table for 19735, it is impossible to get any-
thing like a comparison. The hasis has
heen altered, although in the “*Year Book '™’
there is a table showing the returns from
the various branches of production on the
basis of net valoe. There is a marked
diserepaney between those figures and the
figures published in previous years. For
instance, we find that on the table of net
value the statistician gives the total re-
duection at 247 million, and in 1931 at 13.9
million, whereas for this year the figure
of net value ig 20.3 million. If we eould
have the statistician’s tables in the “Quar-
terly Abstract’’ aceompanied by another
table giving figures for the net value of
production under the various headings, they
would assist us very materially, and would

enable us {o compare (he produe-
tion of our people from year to
vear, and they would also be valu-

able in ecalenlating the national income.
We are endeavouring to find a way out of
the financial morass in which all countries
are floundering to-day, and my contention
is that the most valuable basis upon which
we can attack that problem is by tabulation
of the statisties of production, and for that
reason I trust that complete figures relating
to production will he made available, As
T said at the opening of my remarks, a
false idea amongst the workers of the coun-
try has heen created by reason of the appar-
ent sueeess of Government finance, and if
we are to gel on to a sound basis we maust
adopt and stick to sounder methods. For
instance, while we have heen able to show
a surplus in respect of Government finance
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during the year just concluded, on the other
hand we find that one half of the favmers
are on the dole, and that Governments of
to~day are facing the writing down of the
indebtedness of farmers, and ereditors are
heing asked to aeccept a considerable redue-
tion on the amounts owing to them.
Although the gold position has saved us
very congiderably, the fact remains that the
outlook at the present time is such that we
will noed to be very eautious, for the reason
that the cnormous production of gold
thronghout the world is having its effect
upon world prices.  Mon. members may
have seen from time to time references to
the position of the Old Country, aud cven
the counlries that are off gold are still con-
ducting their finanecial transactions on a geld
ratio. The eifect of the continued gold pro-
duction must inevitably be the same as it
has been in the past. If members will read
their history, they will see that the effect
of a big increase in the production of gold
during any period of the world's history has
been to inerease prices of commodities. That
position is going to be complicated. We have
that fastor operating, and there is the effect
of the drought position in the United States
on wheat production all over the world. We
must vealise also that there is a relationship
hetween the price of gold and the price of
wheat, and we cannot have the world pro-
viding oold as it has heen and is doing
without a re-action on price levels. Coun-
tries which are off gold have still to take
it into aecount internally and externally, and
eurveney and hanking policies are linked up
to it still. So that we have before us a sig-
nal for eaution, and the Government should
very seriously consider their programme for
the immediate future. The Government, T
thinl, are to be congratulated upon the re-
sults they achieved last year. T simply make
these few remarks on general lines, because
I wish the general public to appreciate the
position, and not run away with the idea
that because the Government bave achicved
one surplus they are therefore to be ap-
proached for concessions in various direc-
tions. I support the sceond reading of the

Bill,

THE CHIEF SECRETARY (Hon. J. ML
Drew—Central—in rTeply) [5.5]: I have
listened to Mr. Seddon’s speech with great
interest, and with a measure of apprecia-
tion. To a large extent I agree with much

that he has said. With regard to las{ vear's
surplus he toakes up an attitude different
from that of the bulk of the eommurity.
Since lst July when the fact of the surplus
was made known, every Minister has Leen
deluged with requests for all soris of ex-
penditure.  The remark has been made *'Qlr,
yvou are £88,000 to the good, what dn vew
propose to do with i7" Requests haves
come Ffrom different sections of the ean~
munity who seem to formet that the firs:
cssentind is to use whatever surplus we wmyr
have towards redncing the accumnlated de-
fieit.

Hon. TL Seddon:
zo.

The CHIEF SECRETARY: We nmst
face this position, or eventually we shall dnd
oursclves in a mueh worse position thume
we are in at the present time. The Fimne
cial Agrcement Ael will come into: operu-.
tion if the accumunlated deficits are fomded..
There will he a 4 per cent. sinking fund,,
and with interest the amount may be syme-
thing like 8 per cent. That will mean in-
ereased faxation whieh the community ax «
whole shall have to meel in some formr or
other, While from my limited study ol
econgmics I agree with Mr. Seddon thet @
greater produgtion of gold leads to luek
prices, T cannot agree with his conclusior
that high pices indicate depression. Law
prives are parallel with depression. A lurge
production of gold such ag oceurred in Vie-
toria, in the fifties, led to high priees and
rencral prosperity. Depression in my opin-
jon is eaused in the first place by a searcity
of gold. Gold whieh is locked up is not in
cireulation, but now there is a laraser pro-
duction of this commodity in the world,
larger than cver before, and high prices
and prosperity will continue. No two oco-
nomists agree as to the causes of depres-
sion, but I am taking the old school of eco-
nomists who declared that good times fol-
lowed the inereased production of gold.
Although we may have good times and an
inerease of revenue, we should remember
that we have heavy obligations which must
be met, and those who take an intcrest in:
the welfare of the country, who wish it to
prosper on sound lines—not a fictitious pros-
perity—should do as Mr. Seddon has sug-
gosted, that is, assist the Government in the
financing of the State aud so help to estab-
lish the countiry on a sound basis. In that
way not only the State, but the Cowmman-

That is where 1t =buald
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wealth, will aveid the experience of the last
five or six years.

Question put and passed.

Bill read a sccond tfime.

In Committee, elc.

Bill passed through Committee without
debate, reported without amendment and
the repont adopted.

Read a third time and pessed.

'

ADDRESS-IN-REPLY,
Third Day.

Debate resumed from the previons day.

HON. H. V. PIESSE (South-East)
[5.18]: We all regret the passing of our
heloved King and there is no deubt that his
memory will he cherished by us over the
many years to come. We are also loval to
King Edward VIIL. who, like his illus-
trious father, endeared himself to us in
Australia on the occasion of his visit some
years ago. YWe also have pleasant memories
of the visits of two of the present King's
brothers to this country. 1 should like to
make a passing reference to defeated mem-
Irers, Messrs. Yelland and Richard Moore,
Mr. Yelland was with us for 12 years and
during the period served faithfully the
Province he represented. Mr. Moore like-
wise was a good representafive of the gold-
fields. But under our present electoral sys-
tem it vests with the people to decide who
is to represent them. At the recent election
Mr. Heenan and Mr. Wooed were chosen as
the sucecessors to the gentlemen [ have
naned. Mr, AWood has been known to me
from boyhood and I remember, as a lad,
attending Parliament when his father was a
Minister of the Crown. He was also a mem-
ber of this Chamber for many years. 1 con-
pratulate Mr. Heenan on his speech in
moving the adoption of the Address-in-reply
and particularly upon his remarks regard-
ing the mining industry. There is no doubt
that an industry that can directly employ
16,000 men must he a great help to the
State, That particular primary industry,
together with wheat and wool production,
represent the backbone of the State. In the
course of his speech, Mr, Heenan advocated
shorier hours of labour and sfressed the
need for a 40-hour working week. That may
be all right for the mining industry. I am
not sufficiently acquainted with the condi-

tions to express an opinion on the point, but
I am conversant with other industries of the
State and I am certain that the primary pro-
ducers could not possibly entertain a 40-
hour week. I hope that if those improved
conditions are made applicable to the mining
industry, there will be no move to have the
change applied generally to other industries,
Referving to the Lient.-Governor's Speech,
I am pleased to note that the Government
intend to introduce legislation to deal with
the aborigines and with prospecting for oil
and for the purpose of amending the
Municipal Corporations Act. The Honorary
Ministor has taken a deep interest in the
affairs of the aborigines. Whenever we have
sought information from his department it
has beenr furnished most willingly. The ve-
port presented by AMr. M. D, Moseley, who
was appointed a Roval Commissioner to in-
quire inte the treatment of aborigines, is a
splendidly informative document and will
cnable members of Parlinment thoroughly to
understand the conditions under which those
unfortunate people exist, It must he realised
that they are indeed unfortunate. We took
their country from them, and it is for
us to give the aborigines the rights of
citizenship. The half-caste probleis is one to
which we must give most careful considera-
tion. T am aequainted with many exeellent
persons who are being reared but have
black blood in them. A Bill to amend the
Municipal Corporations Aet is long over-
due and I trust we will he able to deal
with such a measure in due cowrse. I was
at Nannup a few weeks ago when the
Minister for Mines (Hon. S. W. Munsic)
delivered a speeeh there. The Minister
said 1t was the intention of the Govern-
ment to introduce legislation to deal with
prospecting for oil. It is necessary that
such legislation shall be passed. If we
could discover oil in Western Australia,
it would spell the end of many of our
troubles.

Hon. A. Thomson: It wonld be
valuzble to us than gold.

Hon. H. V. PIESSE: That is quite true.
Turing the course of the Minister’s re-
marks, he informed his hearcrs that the
oil production of the world was on the
down grade and we would have to look
to further discoveries to maintain neces-
sary supplies. TFrom a military point of
view, it must be realised that Australia
is in a most unenviable position with re-

nore
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gard to oi]l supplies. 1L a war were to
break our to-morrow, Australia’s oil re-
serves would be found te be infiniteximal
and would hardly be of any assistance at
all. It was gratifving fo note the refer-
vnees in the Speech to the =urplus recorded
for the last finaneial year. I coneratulate
ibe Government upon having been in power
when a surplus was recorded.  Although
Ministers cannot claim the whole of the
credit for achieving that financiul result,
we may rejoice that the improved condi-
tions obtaining in the State helped to se-
cure that satisfuetory result. Recently
the annoal Road Board Conferenee was
held and I desire to mention a few mat-
ters that were discussed: by that hody.
First I will toueh upon the great eastern
highway., Irequently we have heard Mr.
Thomson talk in advocaey of the railway
he eloims should he built from Kalgoorlie
to link up with the trans-Australian line.
That project lhas been disenssed from o
defence point of view. 1f financial con-
siderations preclude the construetion of
that line, T consider that we certainly ean
afford, partienlarly while woney is siill
available from the petrol tax, to construet
a splendid highway connecting us by road
with the Eastern States. At any rate, that
undertaking  wenld  be the next best
to the railway line that has been advocated,
and would greatly assist in the defence of
Australia,  Another subjeet dealt with at
the eonference was soil erosion and the
cneroachment of salt. In my opinion, a
reserve at least five chaing wide should be

provided arvound all lakes and the timber -

within that reserved area should be left
intact., The settlers should have right of
acvess to the reserved area, but it should
be specifieally laid down that no trees or
mnderarowth  should be destroved. Any
practical man knows that where all fhe
timber is cleared from land, the cncroach-
ment of salt is manifest. The rabbit
seourge has to be taken into constderation
as well. Where country has been selected
and would be resumed under my propo-
sal, the settler on the adjoining land
shonld be permitted to have free use of
the area taken from him but he should
not he permitted to destroy trees or serub
and should be allowed to fence the re-
served area to cnable him te deal with
the rabbit problem.

Hon, T. Moore: The reserve should be
40 chains wide rather than five chains.

Hon. H. V. PIESSE: I do not mind;
let us make a start. Another matter dis-
cussed at the conference was the question
of third party insurance. A private Bill
has been introdueed in the Vietorion Par-
liament and if passed its provisions will
compel owners of motor cars to effect this
insurance. It will be the motor car that
will be insured, but the proponent will he
allowed to seleet the eompany with whieh
he desites fo insure. XNo poliey will be
necessary, as the requirements will be con-
tained in the Act. Under its provisions,
protection is provided for the payment of
hospital fees not exeeeding £30, while pro-
vision i also made for doctors’ fees,
nurses’ charges and sa on, In my opinion,
the time is long overdue for legislation
along these lines. Members should con-
sider the position that could easily arise
if an individual bad just paid a deposit
on a motor car and was learning to drivo
it. He might have no other assets at all
and he might be unfortunate enough to
kill someone. The dependants of the vie-
tim would be the sulferers, and I hope
iho Government will see the necessity for
introducing legislation to safeguard such
a posit'ion. I would like to ask the Ain-

ister for Lands to give considera-
tion to granting a subsidy to the
more recently established road hoards

throughout the State. T refer to those that
were established within the last 10 or 15
vears. I have in mind sueh boards as those
eperating in the Kent. Kulin, Kondinin and
other distriets. In consequence of the de-
pression, those loeal governing authorities
have had great difficulty in eollecting their
rates and they have not been able to estab-
lish a sound finaneial position. Tt will be a
step in the right direction if the Minister
can see his way clear fo assist those boards
by wav of a subsidy. I was also asked io
place before the Government the bicyele
allowance for school children. Bducation in
eountry distriets represents a most import-
ant matter and yvesterday during his speech
Mr. Baxter said that while the Government
could spend huge sums in the metropolitan
area, the education vote for the rountry dis-
triets had been skimped. T must admit that
we have had reasonable treatment in my
provinee. We requested the provision of a
school at Pallinup and 1 notice that tenders



Lo

58 [COUNCIL.]

have been ealled for the work, which is to
be carried out. In the past children have
been permitted to drive to school by means
of sulkies and so on and the expense has
been partially horne by the department. I
trust that the Government will reconsider
the small provision that they grant as a
hieycle allowance to children in the rurval
districts, With regard to the Vermin Act,
I hope the wire-netting provisions will be
continued, and that the farmers will he able
in conseguence to push on with the netting
of their properties. Tt is only by that means
that we can deal with the rabbit scourge. 1
have in mind a property I inspected last
week, Eight vears ago, 130 bales of wool
were produced from the holding, whereas
last year the production was only 35 bales.
The drop has been oeceasioned by the ravages
of rabbits. The holding adjoins one of the
large lakes, which are a real haven for the
rodents. The farmer has been unable to
secure the necessary finance fo enable him to
enclose his eleared land with netting, and
without rabbit-proof fencing, the property
is practically valueless. Efforts have heen
made to disposc of the property by tender,
and it has been submitted at auction, but no
application has been received for it.  One
man, who was acquainted with the property
cight or ten years ago, visited the holding
with the intention of making a good offer
for it. After inspecting it, he informed me
he would not pay £10 a year for the lease as
the property was a liability and not an
asset. That gives the Ilouse some idea of
the extent of the ravages of rabbits in that
particular distriet.  During the past fort-
night, I had an opportunity to visit the
Wickepin, Hyden and Karlgarin districts,
The feeling amongst the wheatgrowers and
araziers there is particularly optimistic. In
many instances the farmers have splendid
crops, and in the Hyden and Karlgarin areas
I consider there are the finest erops I have
seen this year. T was vather surprised when
I arrived at Hyden to meet the first thriving
farmer who was in a position to stand up
and declare that Mr. MeCallom was the
saviour of the Agricultural Bank. This par-
ticular farmer ecommenced to talk, and
although there were several memhers of Par-
liament present, they were quite unable to
carry on a conversation. The farmer smd,
“T may tell you, gentlemen, that there is one
thing about our distriet. Fortunately, our
farmers had not Government imoney ad-
vanced to them to too great an extent, and

therefore they are not in the smmne position
as other farmers who took advantage of the
financial policy earlier in their history of
development,” We discussed the matter at
length with him, and & young man who
accompanied me during the trip said that
the eonversation would make marvellous
copy for the newspapers, and he would see
that it was distributed. He added that he

thonght Mr. BMeCallum  would pay a
premium for the publieation of the ve-
pert, as it would give him eredit
for what he was endeavouring to  do.

We left that distriet and proceeded to the
next, and there, in conversation with a set-
tler, we learnt quite a different tale. I asked
him what about the remarks marde by the
man at Hyden. He replied, “You must not
forget that the Agricultural Bank wonld
not advance him money, but business men
in the distriet advanced him #£1,200, and
he has had that debt wiped off with rural
relief by paying 2s. in the pound.” Thus
the man first mentioned was feeling satis-
fied at having improved his farm on meney
ohtained from business people of the dis-
triet, It is easy enough to improve one's
property if one can find somebody foolish
enough to provide the money without secur-
ity., I was greatly interested to read the
excellent report by AMr. Nicholson on his tour
in the North of Australia. 1t was most
illuminating, and gave me information that
I did not previously possess. Speaking of
the North-West squatters, we cannot fail
to feel sympathy with them on aecount of
the serious drought they are experiencing.
Hon. T. Moore: Not only the North-West
squatters, the whole of the squatters.
" Hon. H. V. PIESSE: The Government
should eonsider the rentals being charged to
those people, particularly this season. While
I was m the Eastern States, I was informed
that the Queensland Government were
thinking of appointing a Royval Commission
to consider the question of over-stocking
Government land on lease. Some peoplc
might laugh at the idea. When my father
took up counlry in the Kojonup dizstrict,
and alse my unele, the late Mr. C. A, Piesse,
natural grasses were plentiful, but thosr
grasses have disappeared throngh over-stoek.
ing. The influx of the rabbit, which always
eats the choicest feed, also had a bad effee
in denuding the country of grasses contain-
ing the feeding qualities so essential to the
well-being of stock. There are all sorts of
methods of coping with the rabbits, but the
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right method will prove to be fencing, Sev-
eral weli-fo-do  stock-raisers are fencing
their properties. Still, in the river country,
it will be very difficult to deal with the ver-
min, a remark which also applies to the
Boddington and Williams areas. It will he
imposzible for =zefilers there to earry on
successfully uniess the vermin is effectively
dealt with, We¢ lear talk of mmnigration.
" At present the farming community are ex-
periencing gieat difficuity in obtaining suit-
able labour, It wmay be said that the far-
mers do not offer sufficient wages. That i3
perhaps right, but members know that untij
lately there has not been a pavable priee
for wheat, and that for a time wool prices
also were low. The dearth of domestic help
is also a serious problem. In the country
districts, it is almost impossible to obtain
domestic help.  Surely fhis class of labour
is available from England. We shonld be
permitted to revert to immigration under
the conditions that prevailed in 1911 and
1912, However high the wages offered, it
is almost impossible fo get domestie help
in the bush, and the diffieulty of obtaining
such help in the ecity is also great. I wish
to thank the officers of the Department of
Agriculture for the excellent work they are
doing. I consider that onr Depariment of
Agriculture have some of the hest men in
Australia, but surely the time has arrived
when the department should be betier
housed. The existing accommodation is a
disgrace to the State. In Sydney a few
weeks ago I had an opportunity o see the
marvellous lahoratories of the Departinent
of Agriculture sitnated in the heart of the
city. They are n eredit to that State. The
Millers’ Association has recentlv made a gift
of £300 to the Department of Agriculture
to assist in the lahoratorv work of testing
wheat, c¢te. T understand that there has been
a discnssion as to whother the laboratory
should be housed in the Department of Agri-
culture or at the Universify, and that the
delay in reaching a deeision has held up
progress. 1 consider the Department of
Agriculture is the right place for the labor.
atory, and I sincerely hope the time is nnt
far distant when the officials will he housed
in switable quarters. Doubtless a portion
of the proceeds of the levy imposed on wool
will be utilised for research purposes, and
for the building up of laboratories. The
production of stock in the heavy rainfall
districts is a growing industry. There is
1o doubt that the grazing capacity of the

districts is increasing through the use of
superphosphate. Ten times the quantity of
superphosphate used ten years ago is being
used now, and in my opinion the quantity
will be doubled annually in future. For the
heavy rainfall distriets such as Mt. Barker,
and from Iojonup down the western portion
of the Souih-Bast province, superphos-
phate has to be hauled from 1’ieton and
the metropolitan area. The time has ar-
rived when the (iovernment should encour-
age the ereetion of super works at Albany.
This would be of great assistance to rail-
way working, as it would provide baek
loading fur the wheat trueks. The Cov-
ernment have lent money to assist the
mining industry, and there is no reason
why the superphosphate companics should
not be assisted to provide werks at Alhaay
With the development of the fat lamb in-
dustry and the provizion of freezing works
at Albany, a substantial increase may be
expected in the trade balance. After the
visit of the Minister for Agricnlture to the
Bastern States, and having heard Ar.
Millington s veplv to a deputation, I was
surprised that the Speech indicated no
legislation for orderly marketing. When
visiting the lastern Sgates, I had an oppor-
tunity to study the legislation there. It
appeared to be a reasonable measure, bt
it has been tried out in only one or two
branches of primary production. T was
particularly pleased to get into foneh with
the Sydney representative of the Market-
ing Board of Tasmania. Iet me give an
idea of what the board ave doing for Tas-
manian potafo-growers.  An amount of
1s. 3d. per ton Is chavged for inspection fee
on all potatoes exported from Tnsmania.
Fifty per cent. of this amount is rebated
to the hoard, who are allowed to use it for
exprnses and advertising the product in
Sydney and Melbourne. The officer in
Svdnex reports to the growers on the
quality of their consignments, and keeps
growers advised of the quantity likely to
he offering on the market. He keeps in
touch with the wholesalers, calls on the
retailers when time permits, and reeeives
very great help from the Press. T was
struck by the excellent manner in which
Tasmanian potatoes were advertised in the
retail shops, No expense is spared for
this purpose. Tasmania is exporting cloze
on 1,000,000 bags of potatoes per anitum.
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We have no great hope of obtaining a mar-
ket for our potatoes in the Eastern States,
hut it we had orderly marketing it would
he ol greal assistance to the men engaged
in the industry, and would assure them of
a reasonable price for their produect. Some
of our potato growers are finding it diffi-
cult to secure sullicient sustenance to
¢nable them to emrry on. Mr. Poole, of
Albany, told me to-day that the people
there had had to subscribe funds so that
several potato-growers might be enabled
to earry on. I do not say that is general
amongst potato-growers, but the time has
arrived when caretul consideration should
be given to marketing problems, and par-
ticularly to the orderly marketing of the
commodities we are producing. Contiguous
to the eapital city we have the fertile Swan

Valley which produces probably three-
fourths of the dried fruit, wine and
table grapes ratsed in  the State

I had the pleasure the other night of coming
into personal contact with a number of the
growers. These men are endeavouring to
carry out their duty both for the benefit of
the State as well as themselves, but if they
cannot secure orderly marketing for their
goods, they will not be successful on their
holdings.

Heon. L. Craig: You eannot have ovderly
marketing with dried froits now,

Hon. H. V. PIESSE: I am only speak-
ing of this as a State matter just now. Many
business houses in Perth have a tendency
to buy table grapes at wholesale rates. One
picks up a newspaper and sces advertised
for Saturday morning that the public may
buy Swan Valley grapes at Is. 6d. a case.
The effeet of that is to depreciate the value
of that product on the market. If T see it
advertised that T can huy o case of grapes
at one of the big emporiums in Perth for
1s. Gd., I am not going to some smaller shop
and pay 34, or 4d. a 1b. for the same thing,

Hon. J. M. Macfarlane: Does it not de-
pend upon the size of the caze?

Hon. H. V. PIESSE: These partieular
grapes were in ordinary 43-lb. or 60-lb.
cuses.  One large business in Perth a few
days ago advertised oranges at 4d. per
dozen. These were stacked at the back of
the emporium, and people had to walk
through it in order to get those oranges.
I was informed that the man who had sold
them to the shop was a Government official,
drawing £10 a week, and that he was carry-

ing on his orchard as a sideline. That sorb
of thing indicates there is ne co-operation
hetween the growers. If Lhat is so, they
deserve to lose their money, They ought
to proteet themselves in this direction. They
should not sell to these firms their goods
at wholesale prices. Rather than do that
they should twrn their grapes into wine,
if they do not get more than £5 or £5 10s.
a ton for them.

Hon. E. H. H. Hall: What would you
do wilh the man in Government employ-
ment ?

Hon. H, V. PIESSE: That is a matter
for the Clovernment.

Hon. H. Seddon: Are you advoeating
the principle of one man one job?

Hen. H. V. PIESSE: No. If a man
wants to make provision for the future and
take ap a farm, he should be allowed to
do so, but he should not szell his produce
at such low rates.

Hon. L. Craig: Many of the growers have
to take whatever price they are offered.

Ton, H. V. PIESSE: The man I refer
to is not hard up on £500 a year.

Hon. J. Nicholsen: At the time you saw
this fruit offered for sale what was the
market price prevailing?

Hon. H. V. PIESSE: T bought oranges
in St. George’s-terrace on that day at 1s. 6d.
a dozen.

Han. J. Nigholson: What was the ordin-
ary market priee per ease?

Hon. H. V. PIESSE: I was paying from
ls. to 1z 6d. a dozen, hut this particuiar
firm was selling them at 4d. a dozen.

Hon. J. Nicholson: How do you know
that the shop did not buy these oranges
at a rensonable price, and sell them as a
draw line?

Hon. H. V, PIESSE: The firm specified
that a person eould buy only onrc ease at
a time. It would be uscless for anyone
to attempt to buy 50 eases because he would
not get them.

Hon. J. Nicholson:
been a draw line.

Hon. H. V. PIESSE: But it is making
a seapegoat of the producer.

Hon. V. Hamersley: And 1uining the
market for other people.

Hon. H. V. PIESSE: I remember walk-
ing down the street in my town one day,
and seeing an advertisement in a shop win-
dow stating that fresh ezgs were being sold
there at 4d. a dozen. On that particular
day in the town we were paying a whole-

Then it must have
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sale rate of 6d. a dezen. Although the mar-
ket was not bringing in 6d. per dozen in
the metropolifan area or on the goldfields,
it suited the traders in the country towns
to pay the highest price they could for the
primary products of the distriet, because the
money was returned te them in ordinary
trade. I remarked to this shopkeeper, “You
are selling these eges at 4d. a dozen and
I suppose you have paild 5d.7 He re-
plied, “I want to tempt the public.”
When I pointed out that he was bringing
down prices, he said at onee, *I did net
think of that,’”’ and he reverted to the
average price for eggs,

Hon. (. W. Miles: Do vou want legis-
lation to prevent traders from cutting the
price?

Hon. H. V. PIESSE: No. I want legis-
lation to provide for orderly marketing so
that producers may have an opportunity
to control the marketing of their goods.
1 now come to the Edueation Vote. Some
time ago I attended a meeting at Narrogin
at the request of the municipal council.
Members of the South-East Provinee were
asked to assist the local people in obtain-
ing a high school there. After listening
to the speeches made at the meeting, I
took the opportunity of visiting the hich
school at Albany. It is a marvellous insti-
tution, and the principal and his staff are
carrying out excellent work. New class-
rooms are required because 232 pupils ave
now in attendance at the school. Of
these 132 are drawn from the country dis-
tricts. The course is one of five years,
as is the ease with the average high school.
{ne of the finest and most astounding fea-
tures of the school is the reforestation
work that has been carried out by the
principal. Eight acres of pines have heen
planted, but this splendid work has neol
cost the Government on¢ penny. There
are many edueational endowment areas in
and around Albany that could be used in
ihe futare for the same good purpose. At
some future date this work will produee
revenue for the Government. The proceeds
from this land will undoubtedly go into
the coffers of the Treasury. I noticed,
too, that a sports ground was being built
at the school. The ground is undulating
and I was astounded to find that the stu-
dents, the staff and emplovees had shifted
20,000 yards of sand and 4,000 yards of stone

at no cosi to the Government. I wastold on
good aunthority that £3,000 had been ex-
pended in the work of beautifying the
grounds and carrving out reforestation,
no cost having been incurred by the Gov-
ernment. All that they were now asking
for was that the Government should pro-
vide £130 with which to fence in the area,
a similar sum being found locally on the
pound-for-pound basis. It is wonderful to
think that the schoo! at Albany has been
able to do so much to finance itself, The
presence of 232 pupils at the school brings
into eirculation in Albany at least £40,000
peir annuin, Quite a suflicient number of chil-
dren ale available to keep the Albany school
full, and the time has now arrived when
the Government should go fturther alield.
Narrogin is an excellent centre for the
establishment of a new high school.

Hon. W. J. Mann: What about Katan-
ning?

Hen, Hy V. PIESSE: That is too close
to Albany. Because of its railway facili-
ties and of its being an important railway
centre, Narrogin is in a specially favonred
position for a high sehool to serve the
Great Southern. If the Government ean-
not build a high school there, I would like
to see the same arrangement made in that
district as is made at Collie. T now come
to the Agriculiural Bank. Many statements
have been made against Mr. McCallum and
the officials of the Bank, and the manner
in which the institution is conducted. 1
have no intention of unduly eriticising any
of the oflicials or any Government depart-
ment. In conversation with the manager
of two stock firms in Katanning a fow
days ago, I learned that the position had
greatly improved in the district, and that
the new manager of the Agrienltural Banlk
there was operating with every satislac-
tion in respect to advances. I am refer-
ring now to farmers who are on a stable
basis and in a comparatively sound finan-
cial position. There is no doubt we shall
all miss the services of that cxeellent offi-
cer, Mr. Grogan, who has done such mar-
vellons work for Western Australia and
the clients of the Bank,

Hon. C. F. Baxter: There is no doubt
ahout that.

Hon. H. V. PTESSE: He has been un-
doubted in his courtesy to us all and fo
the clients of the Bank. When he retires
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he will have the goodwill of evervone who
has eome elosely into contaet with him.
In his sueeessor, Mr. Abey, I am sure we
shatl have a man who will faith{ully earry
out his duties. His knowledge musé he
extensive, otherwise he would not have ve-
ceived the appointment. Whenever T have
made inquiries of, or written to, the Bank,
I have received prompt attention. DOne
cannot say thot the replies have always
been satisfactory, for in the case of men
who owe money it is rare fo re-
ceive satisfactory veplies. At all events,
considerntion has been given fo
every request that has been made.
Later on I will deal with those men who
have come under the Rural Relief Aet and
are experiencing such a hard time in earry-
ing on under the Agricultural Bank Aet.
Under Scetions 51 to 53 the Bank was
given certain powers. I fought very
strennously against these sections coming
into foree when they were before this Cham-
ber. Now that the Act is operating, T am
ot opinion that the Bank ofticials could deal
more generously, under these sectious, with
the scitlers than they do.  Seetion 31 has
acted detrimentally to the finances and the
carrvine on of the State, and in many ways
it has curtniled eredit. People in the coun-
trv realise this perhaps more than do the
dwellers of the citv. In view of the powers
wranted, [ feel that greater digeretion should
he exereised by the Commissioners and their
execuative officers, so as to serve the hest
interests of the primary producers as a
whole, T was pleased to hear Mr. Baxter's
sugeestion of an application for o loan of
£500,000 Ly the loan Council for the pur-
pose of assisting primary producers with
new machinery, stocking up of their Earms,
and so on. The hon. member slated that if
this money was granted, it should be handled
by a hoard free from politieal control.
There are two metheds by whieh the fund
could be controlled—either by the Rural Re-
lief Board or hy the Agricultural Bank. I
agree with what Mr. Angwin says in his re-
port on rural relief, that there are many
cases In which it is essential to supply new
machinery and re-stock the farm. During
my travels recently T met a3 farmer who had
lost four horses, and had stiuggled on this
vear with the four animals remaining at his
disposal. He was compelled to limit his
ploughing, but nevertheless had gone on and
put 200 acres under erop. If he could have

due

been supplied with two additional horses af
a cost of £50, what would it have meant to
the State? He could have got in 400 or 450
acres, and have had the land seeded in a
wnch hetter way; and in this coming year
his returns would have been undoubted—
Section 31 would not have worried him.
That is the position with which we are faced
in the country every day, especially in the
wheat areas. On the other hand, every
settler is not in that position. T desire to
zive eredit where it is due. In the course of
a conversation 1 had with a farmer a fow
days ago, he said, “1 have had a splendid
write-down by the Agricultural Bank. Ad-
mittedly I approached the Associated Banks,
who took over one farm. I teock the other
farm, which was held by my sons and which
was over-capitalised. The Agricultural Bank
have reconsidered the eapitalisation, and
have given us a fair deal. I have nothing
but good to say about the manner in which
the posttion has been handled. Bub certain
land rents have aceumulated, and the amount
of money they represent has been capital-
ised, and T have been asked to pay over a
certain period. With the prospects of wheat,
that does not worry me. What worries me
is thiz: I have been requested by the Agri-
cuwltural Bank to sign a hill of sale over my
stoek. My bank has financed me for the last
eight vears. I sincerely hope that the Apri-
cultural Bank Commissioners will stay their
hands in regard to making this a 100 per
cent. requirement. Tt seems to me that where
relief is given, where overdue capital and
interest are written off, where the position
of the institution has apparently been stabi-
hised, the Agricultural Bank nevertheless
ask for a general lien against the man's
stock and his crop and everything he pos-
sesses.” 1 wrote to the Bank about this
matter, referring to a particular caze, and
received from Ar. Grogan a reply saying
‘‘Burely wou must realise that this man
applied to the stock firm for £130 and was
not refused it.” That is all right. That
man still had his bill of sale with the stock
firm; but every item on the farm, every hit
of machinery, every horse, had heen pur-
chased out of the man’s earnings. Why shanld
he be compelled to give the Commissioners
a hill of sale over those assets? Surely,
with the protection of Seetion 51, the Agri-
eultural Bank should consider that their in-
terests were sufficiently safeguarded. T
notice from Mr., Angwin's report that he
and his fellow-members on the board are
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greatly worried at the low average of eredit
returns from the farms. This is brought
about by want of eflicient machinery, want
of horses, and want of belp to give the set-
tlers a ehance to get on their feet.

Hon. C. F. Baxter: The position will be-
come worse.

Ilon. H. V. PIESSE: Mr. Baxter re-
terred to the faet that the Agricultural Bank
and the Associated Banks were now levying
on the eleared land at the rate of 1% bushels
per acre. 1 desire to eommend the Asso-
ciated Banks and the Agricaltural Bank for
their forethought in this respect, because it
15 much better to have such lands taken up
and kept in order. My, Baxter, as a prac-
tieal man, will understand that this is much
better than to have the lands lying idle.
when other people ean feed the grass off
them if the rabbits do nof get it. Again,
there is the rixk of improvements being de-
siroyed. During a tour of the Great Sounth-
cern distriet this week T noticed fallowing
beine carried out on hundreds of acres of
abandoned  Agricunlturai Bank properties.
My som ecame to me from Dumbleyung
and  said, YT want vou to buy me a
traetor, and T want to take up 2,000
acres to fallow out there at a certain price.”
The rise in the price of wheat is putting
frech heart into the people one and all
My son fold we that thousands of

acres
are¢ heing [allowed hy men resident on
other farms in  the distriet. I  know

of a man in the Lake Grace distriet who
has fallowed 2,000 acres on  Agricultural
Bank properties this year. On a frip T
nutde to Kalgarin and Hyden last week,
I saw hundreds of acres heing fallowed on
deserted farms by the neirhbours. T agree
with My, Baxter that perhaps those people
may get the henefit of that fallowing and
crop with the best results, but I am definitely
of opinion that it is a move in the richt
direction to keep up production on those
properties. The lease is for a period of two
vears, and anvone can fender for a farm
subject to the lease of the man in oeccupa-
tion. T will mention the case of a lady who
had called at the Aericultural Bank. She
said she sat there for three hours waiting
for an appointment with an official. After
remaining for that long period she
saw other people coming in, sitting down
for a few minutes, and then getting appoint-
ments.

Hon. A. M. Clydesdale: Was the lady
voung, or old?

Hou. H. V. PIESSE: Mediumn. Another
lady, who was given a very guick appoint-
ient with the official, eame marching out
and said to the first lady, *If vou wish to
oot an appointment without waiting too
long, vou will have to employ a Perth soli-
citor to go down to the Bank and make
arrangements for you.” That may be draw-
ing the longbow a little, but it deces scem
reasonable that people coming in long dis-
tances from the counfry should have every
apportunity of obtainming appointments and
wetting their business attended to.

Hon. A. Thomsen: Do you mean to say
that clients of the Bank eannot get prompt
appointinents unless they employ a lawyer
in Ferth?

tHon, H. ¥V, PIESSE: That is what the
secondd fady appears to have insinvated. I
do nut knew that it is correet.  However,
people often come to my oltice and =ay,
“Will vou ring up the Agrienltural Bank,
so that T can obtain an appeintment straight
awav Tt 1 feel that the fault, if there is a
fault, dees not lie with the Commissioners.
It may be the fault of some olficial who is
not miving the attention he should give to
clients, and espeecially to ladies coming from
the country to attend to their hushands’
affairs on the farm. Now as to group setile-
ment. From day to day we read in the
Pres< of the position on the groups. .\ few
weeks ago T had the pleasure of visiting
the Denmark distviect and of coming into
personal eontaet with a nunber of seitlers
there. It was a pleasant day, beeauze we
found only one man who had a serious com-
plaint to make. T do not know whether it
iz n fact that the people with complaints to
make did not come to see ns that day. There
may be a ot in it. Still, at a meeting held
in the town on that day we heard many ex-
pressions of satisfaction from secitlers con-
cerning the writing-down and revalnation of
their farms. Bat there is no denying that
the settlers were all definitely of opinion
that the new reading of Scetion 51 was being
used hy the trustees in such a manner as
to ereate hardship, and to prejudice the
future of the farms. A few days later I
read reports of meetings held in the North-
clifie aren. 1 entertain no doubt that the
Northeliffe seftlers labour under many dis-
abilities. Tt eannot be gainsaid that if their
cream cheques are garnisheed, they eannot
possibly carry on and find sustenance for
themselves,

Sitting suspended from 6.15 to 7.30 p.om.
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Before tea I was referring to the Agri-
cultural Bank and the position of the
farmers. I should like to draw attention
to the soldier settlement under the Agri-
eultural Bank. I understand that a board
has now Dbeen appointed by the Minister
for Lands to deal with the revaluation of
soldiers’ repurchased estates, and that
when that board reports back to the de-
partment the soldier settlers will he abhle
to eome under the Rural Relief Act and
apply for a writing-down of their dehts.
One gets many queries and questions in
reference to the position of the returned
soldiers. Under the Returned Soldiers’ Act
all goads, chattels, stock and plant on a
returned soldier’s farm are under security,
or are supposed te be under security, to
the Agrieultural Bank. On several ocea-
sions I have been asked by returned sol-
diers if the Government think it fair to
place all those improvements and inereases
of stock under the ordinary hill of sale,
An instance quoted to wme showed that a
man had to pay stud fecs of 12 guineas to
secure one foal, He reared the foal until
it was four years old, and it was valned
at £40 as a colt. But it took ill and so
the settler had to pay a fee of £5 to a vet.

While the colt was alive it belonged to

the Agricultural Bank, but when it was
dead it belonged to the seftler. If a man
is thrifty and produces stock on his farm,
automatically the whole of that production
comes under the Agricultural Bank fees
and the Soldiers’ Settlement Act. We
noticed the advertisement by the trustees
of the Agricultural Bank a little while ago
in reference to group settlers. Where a
settler considered that he had free stock
on his farm, he was given up to a certain
date to remove that stock and sell it; if
it remained on his farm after that date
it come under the lien of the Agrieultural
Bank. I think this clemency might well
be passed on to returned seoldiers; beeavse
if they found it was untenable to remnin
on several of their properties, they would
have no reecourse but to hand over the
whole of their stock to the Agricultural
Bank should they decide to leave those
properties. I was also asked by a returned
soldier as to the position once 2 man left
his property; whether he would have oppor-
tunity to take up an abandoned property

with the Agricultural Bank. My reply was
that 1 did know of instances in which
the Agrieultural Bank had pormitted re-
turned soldiers who had gone off their pro-
perties to take np other properties, but I
explained that every ease was treated on
its merits and consideration given to the
capability of the man who was making
the application. Here is another import-
ant point: a returned soldier said that his
house and sheds were valued at £750 and
that the Bank had eontributed £30 to the
huilding of his house. But they wanted
the house insured, and in the event of fire
oceurring  they would .colleet the full
amount. He asked was it reasonable to
expect him to spend his own moncy on
the insurance of the] bank’s property.
Those are a few instances of questions
asked by returned soldiers who are on
bank properties. The present position
causes grave discontent amongst the set-
tlers.

Hon. H. 8. W. Parker: But surely it is
of advantage to insure against fire,

Hon. H. V., PIESSE: Yes, but if a fire
were to oceur, the whole of the insurance
money would go to the bank.

Hon. H. 8. W. Parker: But they would
restore the house.

Hon. H. V. PIESSE: They could do that,
of course; they could re-build it. When in
the Eastern States recently I noticed =
newspaper controversv in reference to the
speeding of motor cars.

Hon. 1. H. Gray: You are not going 1o
ask for a 20 mile speed limit, are you?

Hon. H. V. PIESSE: No, but I think it
should not exceed 25 miles when passing
through country fowns. To my thinking
that would be a reasonable speed limit.
At the same time T am of opinion that the
Government might well control the pace
of cars by having governors fixed to trucks
and to motor ears. I have just purchased
a new car, and having travelled 300,000
miles in motor cars in my time, I think
I can speak with some knowledge both of
pace and long-distance journeys. I ean
assure the House that for my own protec-
tion I have had a governor fixed on
my own car, Because, wunless one
keeps his eyes on the speedometer,
he does not reglise the pace at which these
new ecars travel. When discussing this
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matter recently with a director of one of the
largest firms in the Fastern States, a Hrm
ewmploving 37 motor lorries, 1 learnt that
there are governors fixed to all those lorries
and in the event of the seal being broken, the
driver of the lorry is at once dismissed. The
scal of the governor cannot be broken unless
the car exceeds the limit set. This is a
definite move in the right direction and |
think governors should be fixed on all cars,
but particularly on motor lorries. A little
time ago I was travelling along a read and
found it necessary to overtake and pass a
motor lorey carrying 22 relief workers. To
pass that lorry I bad to speed up to 50 miles
an howr. Suddeniv I looked round, only to
find that the driver of that motor lorry was
passing me in furn, although he had to
attain 60 miles an hour to do so. Ilad he
met with an accident at that pace, probably
the whole of those 22 workmen ahoard the
lorry would have been killed. Tt only moes
to prove that we ought to bring in special
legislation o protect valuable lives, Many
of the roads in country centres lhave heen
bitumenised, and from time to fime we read
in the Press of the inordinate number of
accidents cecnrring on the road from Ial-
guorlic to Coolgavdie sinece that thorough-
fare has been bitumenised. I now come to
the subject of rural relicf. We have all
noticed in the newspapers lately references
to this most important question. T shonid
like to say that when this legislation was be-
fore this House I, with others, endeavoured
to get certain amendments placed in the Bill
for the henefit of the men coming under this
legislation, and also for the improvement of
the conditions of adjustment. Tt will he
remembered that on one occasion we dis-
cussed the Bankruptey Act. I am pleased
to sce the estates of farmers brought
under Part XI. of the Bankruptey Act,
and that such farmers will now he per-
mitted to come under the Rural Relief Act
and participate in the funds under that Act.

t the outset I wish to sav that the Rural
Relief Board have a verv hig undertaking
before them. In my view the directer of
the Farmers’ Debts Adjustment Act 1= one
of the husiest men in the Government serviee
to-day. Those relief authorities are to be
congratulated on the number of cases they
have dealt with. In fact, Western Australia
has advanced more money wunder the Rural
Relief Act than has anyv other State in the
Commonwealth. But that is not to say that
the board have given complete satisfaction

in the advaneing of thiz money. O oy
tour of the Eastern States a few weeks ago
1 had opportunities to meet and interview
the controllers of Rural Reliel Acts in New
South Wales, in Vietoria and in South Auns-
tralia, One big advantage the three Fastern
States have over Western Australia is that
in each of those three States there is a
separate fund provided by the State for the
purpose of advancing money for the carry-
ing on of farming operations, Alsp Chat
separate fund has been used in paying Arst
morteages; that is te say, 1 making eom-
positions so far as first mortgages are con-
cerned.  The Vietorian legislation, in my
opinion, is the most woerkable Aet in Aus-
tralia. I ean assure vou, Sir. that that
hoard are bringing about and arvranging
compositions with secnred creditors in that
State.

Hon. L. Craig: But they are voluntary.

Hon. H. V. PIESSE: Yes, and | person-
ally eontend that there should he nothing
else when dealing with first mortgages.

Hon, L. Craig: We have a board under
the Act.

Hon. H, V, PIESSE: Under the Act we
have a board to make voluntary eomposi-
tions, but we do not appear to have the
necessary money, or rather, the Rural Relief
Trustees consider they have not suflicient
money for the purpose, We have a small ad-
vanee to-day averaging £329, but that is not
suflicient for the purpose. I should like to
refer to several cases in Vietoria, and the
methnd by which the authorities are dealing
with those cases. Where a first mortgage
dehbt exceeds the present-day vatlue of the
property, the movigagee may he asked to re-
duce the deht to that value. In order tfo
enconrage him to do this, and at the same
time to restore to the farmer some of his
lost equity, the hoard propose to ad-.
vanee sufficient money to reduce the
mortgage debt to G663 per cent. of the value
of the property. A simple illustration of
this form of adjustment is as follows:—
Suppose the mortgage be for £1,100,
and the Jand be worth tlo-day £900,
the mortgagee is asked to write off £200.
The mortgagee offered £300 in c¢ash on con-
dition that he writes off £200 and takes a
fresh mortgage for £600 for five years at

4 per cent.
Hon. H. Seddon: Are you defending
that?

Hon, H. V. PIESSE: Do not forget that
£300 advanced is still owing, and will be
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repaid by the farmer over a period of years
witheut interest. This is another position
under the Vietorian legislation—

Where a mortgage debt is covered by the

property on to-day’s valuation, no writing off
is suggested, but the mortgagee is asked to
tike a new mortgage for five years at 4 per
cent. for 66 2/3rds. per cent. of the value of
the property in consideration of the beard pay-
ing to him in eash the difference between that
amount and the amount of his debt. Both these
arrangements, and the type of adjustment out-
lined, is proving attractive to most mortgngees,
and the board is finding little dificulty in
bringing about an adjustment on these lines.
In practienlly every ease n second mortgage is
taken by the board pavable by the farmer over
it long period of years, free of interest.
In every ease where a mortgage debt is cov-
ered by the property, this is what oceurs.
The Bank is prepared to advance, say, £300,
and reduce the mortzage, sav, to £900, when
a fresh ortguge is taken for a period of
four or five years. Under the Vietorian
legislation, there is power to suggest a rate
of interest, and in many instances thai is
fixed at not exceeding 4 per cent.

Hon. E. H. Angelo: Would that £500 be
n first mortgage?

Hon. H., V. PTESSE: Yes. The debtor
is given an equity in the property at once.
The Victorian Act can either insist on the
money being repaid or make it a gift. It
ix rural relief money and once that bank is
permitted to further advance money, it then
uses Federal money. There is another point
in that legislation that might well be fol-
lowed in Western Australia, In the letter
written hy My, Watts to the “West Aus-
tralian” this morning, that gentleman stated
that the small advance now being made
would deal with 4,000 odd farmers in West-
ern Australia. Is there any likelihood of
those 4,000 farmers applying for relief
nnder the Aet? Those who vepresent the
whent areas must have a fair idea of the
number of people who are likely to make
applieation under that Act. In the pro-
vinee I represent probably the largest num-
ber have already applied. I think there
has been a greater percentage of applica-
tions from the South-East Province than
from any other part of the State.

Hon. E. H. Angelo: What is the total
number of applications?

Hon. H. V. PIESSE: About 1,200, and
I think that only 400 odd have heen dealt
with. The report is on the Table of the
House. Large sums are being advanced in
the Eastern States. I was informed on good

authority that where a morigage existed for
a big amount, offers were made to advance
the money to clean up the mortgage and
permit the farmer to go further afield from
other sources. I feel that our rural relief
trustees have that power. ‘We have given
them unlimited powers. I know of one case
where a man purchased .o property for
£12,000, and still owes £8,250, His rela-
tions hacked him in the improvements that
he earried out. ITe obtained £8,000 or £5,000
on second mortguge, plus interest. This per-
son was not 2 man of straw: he eame from
the Eastern States. The sceond mortgage
was advanced by an unele of his who, un-
fortunately, died. The trustees of the uncle’s
estate  then asked for further secur-
ity. A property in the Eastern States was
handed over and a second mortgage given
over {he property in this State. Splendid
work was carried out here and an analysis
of it wonld show that he was a good settler
and had substantial sccurity: vet if we took
his halanee sheet it wounld show that he was
desperately invglved and that the Liabilities
were greater than the assetz.  The trustees
have written and said they ave prepared to
take the assets in full settlement plus £1,000,
and then give him a second mortgage. My
advice was that he should get in touch with
the first morlgagee, who said that he would
write off £1,250 from the firet mortgage if
the owner could get £1,000 to pay the serond
mortgagee in the Eastern Stotes. 1 said,
“Very well, we will apply to the rural relief
frustees and place the whole position hefore
them.” I amn stating this case because T
knew that the trustees had power to do what
I suggested. There would be no second mort-
gage beeanse the property in the Eastern
States would be handed over and then the

loeal  property would have a  mort-
gage of £7,000 on it. T know of
one finanecial  institution that  would

advance that £7,000 to pav oft the first
mortgagee. All that was required was that
the Rural Relief Board should advanee
£1,000 and the money would be repaid by
the settler over a peried of 20 years with-
out interest. That sum of £1,000 would
put the settler on his feet. But when one
calls at the Rural Relief Office one fnds
that the suggested limit to bhe advanced

is £300. I have, however, known of
cases where an advance of £700 has
been made and there are instances

where over £1,000 has been advanced.
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The chairman of the Rural Reliet
Board, in his reply to a statement made
by me, said that he was fearful of the
faet that there would not he sufficient
money in the tund if they granted all the
advances that were being sought. 1 ean-
not understail bow in the BEastern States
they advance as high as £1,725 to pay un-
secured debts, while we van oniy get an aver-
are of €329, the greater proportion of which
is used to pay stock aceounts, machinery
firms, ete. T should also like to touch on the
position of unscenrad ereditors in connection
with this bustitess. We have had a long
statement  with reference to the small
amount unsecured greditors are asked to ac-
eept. One way to argue this out is to take
definite cases. .\ young man, a returned
soldier, at Wojonup had his indebtedness
written down by {1,500, which was a lib-
eral writing-off,

Hen, L. Craig: How much was the debt?

llon. H. V. PIESSE: £,3,000, and it was
reduced by half. There are many instances
in the country where the Agricultural
Bank has written down, and by so doing
has put men on their fect. There are also
many instanees where the Bank refusea
to write down. The proposition of the cre-
ditors is this: Say there is £136 owing to
o, stock firm and the remainder of the dehts
to unsecured creditors total £120. The un-
secured creditors arve asked to accept Hs.
in the pound, whereas the stock firms are
paid in full. In one particular instance
one deht was for a cow purchased some
six years ago, and that cow produced five
or six calves in the period. The stock firm
had seeurity while the unsecured creditors
had none. To keep this particular indi-
vidual going, the storekeeper advanced £40
and £17. Surely a reasonable composition
could have been made in that case, espe-
cially as that man did not give his stock
Az security fo the Agricultural Bank.
Although a returned soldier, he does not
come under the Soldier Settlement Act.
That is why T consider that a larger
amount should he paid to the unsecured
creditors.  We definitely know fthat the
hoard to-day are valuing the payments that
are made to unsecured creditors by the
free assets on the farm, and they are tak-
ing it for granted that reinrned soldiers’
poods and chattels belong to the Agrieul-
tural Bank. I shonid like to see that see-

tion of the Aect which brings all goods
under the control of the Bank tested in
the eourts. Tt 15 a drag-net clause, and
when we compiain about the small amount
paid to country storckeepers in full settle-
ment of the debts, the answer we get is that
the goods and chattels belong to the Bank.
I do not intend to go further into this
matter to-night. 1 sincerely hope that the
(rovernment will give us an opportunity to
reconsider this Act. While not a believer in
the compalsory writing-down of first mort-
gages, [ consider we have power in the exist-
ing Act to deal with that positinn, but it is
essential that the matler he clarilied so that
we may know just how much money can he
advanced.  Several members of Parliament
informed me that if in New South Wales
this money is used up, other funds will be
made available for the same purpose. We
lave nothing definite on that score, hut we
have been given to understand that when the
£12,000,000 is used up, other tunds will he
provided for the same purpose. In many
instanees the Rural Relief Aet has given
men o chance, but where would those men
have been without a return of 4s. a bushel
for their wheat? In my opinion, 80 per
cent. of the farmers whe have been re-
habilitated could not have carried on suecess-
tully without the high priee that we have in
view this year.

Hon. C. F. Baxter: But they have not the
wheat to take advantage of the 4s. a bushel.

Hon. H. V. PIESSE; They will have it.
That price will enable many men to carry
on, hut unless the prices offering for our
wheat and wool show an inerease or, at any
rate, are maintained at the present rate, many
of our producers will expericnee great difli-
culty in carrying on. Before concindine.
there is another point to whieh I must allude.
Where rural relief has been granted, the
settler is invariably  asked to give full
security over the whole of his assets. Nut
only has he to give a general lien, whieh we
know can h¢ set aside to enable him to raise
morc money with which to earry on, but the
Agricnttural Bank zequires him to give a
further bill of sale over his stock and plant.
In many instances that stack and plant have
heen purcha<ed by the farmer without any
aid from the Bank or as a resuit of advances
from outside hanks.

On motion by Hon. E. H. . Hall, dchate
adjourned.

House adjourned ot 84 p.m.



